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EXHIBIT 1

Settlement Agreement
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BEFORE

THE PIJBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2021-324-WS

IN RE: Application ofKiawah Island Utility,
Incorporated to pile Proposed Changes in
Rates, Charges, Classifications and/or
Regulations for Water and Sewer Service

) SETTLEMENT
) AGREEMENT
)

pursuant to S C. Code Ann. I 1-23-320(p), and all other applicable statutes and regulations,

this Settlement Agreement ("Settlement Agreement") is made by and among the South Carolina

Office of Regulatory Staff ("ORS"), Kiawah Island Utility, Inc. ("KIU" or the "Company"), the

Town of Kiawah Island ("Tawn") (collectively referred to as the "Parties" or sometiines

individually as "Party"). The South Carolina Department of Consumer Affairs ("DCA") has

advised the parties that it does not object to this Settlement Agreement and intends to so notify the

Commission.

WHEREAS, the Company prepared and filed on November 30, 2021 the Application of

Kiawah Island Utility, Inc. for Adjustment of Rates and Charges (Increase) and Modifications ta

Certain Terms and Conditions for the Provision of Water and Sewer Service (the "Application").

The test year for the Application is January I, 2020 to December 31, 2020 ("Test Year");

WHEREAS, the above-captioned proceeding has been established by the Commission

pursuant to the pmcedure set forth in S.C. Cade Ann. Ij 58-5-240 sr seq., and the Parties to this

Settlement Agreement are parties of record in the above-captioned docket;
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WHEREAS, ORS is charged by law with the duty to represent the public interest of South

Carolina pursuant to S.C, Code Ann. 5 58-4-I 0(B);

WHEREAS, DCA by law may advocate for the interest ofconsumers in matters before the

Commission pursuant to S.C. Code Ann. tj 37-6-604(C);

WHEREAS, ORS conducted an examination of the books and records of the Company

relative to matters raised in the Application, including Test Year revenues, operating expenses,

depreciation and taxes paid by the Company; rate base, plant in service, working capital, capital

expenditures, and other relevant accounting matters;

WHEREAS, ORS also examined all accounting and pro forms adjustments proposed by

the Company, the Cotnpany's rate design and cost of service study, the Company's capital

structure and cost ofcapital, and information related to the Company's operations;

WHEREAS, DCA also examined matters raised in the Application, the Company's capital

structure and cost of capital, and information related to the Company's operations;

WHEREAS, the Town also examined matters raised in the Application and information

related to the Company's operations;

WHEREAS, the Parties have varying positions regarding the issues in this case;

WHEREAS, the Parties have engaged in discussions to determine if a settlement of some

or all of the issues would be in their best interests and, in the case of ORS, in the public interest;
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WHEREAS, following those discussions, the Parties determined that their interests, and

ORS determined that the public interest, would be best served by agreeing to this Settlement

Agreement regarding issues raised by the Parties and pending in the above-captioned case under

the terms and conditions set forth herein;
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NO%, THEREFORE, the Parties hereby stipulate and agree to the following terms.

A, STIPULATION DF TESTIMONY AND WAIVER DF CROSS-EXAMINATION

I. The Parties agree to stipulate into the record before the Commission the pro filed

direct, rebuttal, surrebuttal, and/or settlement testimony and exhibits (coliectlveiy, the "Stipulated

Testimony") of the below witnesses without objection, change, amendment or cross-examination

with the exception of changes comparable to those that would be presented via an errata sheet or

through a witness noting a correction consistent with this Settlement Agreement. The Parties

further agree to the prefiIed direct, rebuttal, and surrebuttal testimony and exhibits of the below

witnesses being stipulated into the record without them appearing at the merits hearing on the

Application. Should the Commission deny the request that the below witnesses be excused from

appearing to present their prefiled direct, rebuttal, and/or surrebuttal testimony and exhibits, the

Parties reserve the right to engage in redirect examination ofthe below witnesses as necessary to

respond to issues raised by the examination of their witnesses, if any, by non-Parties, parties that

are not signatories to this Settlement Agreement, or the Commission.

j~IU w~ltnes gs
I. Donald H. Burkett
2. Mujeeb Hafeez
3. Becky Dennis
4. Benjamin E. Nicholson, V
5. Douglas H. Carlisle
6. Craig Sorensen
7. Chuck Loy
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Town witness:
I. John Labriola

ORS witnesses:
1. David M. Herpel
2. Aamn K. Rabon
3. Daniel P. Hunnell H
4. Dawn M. Hipp
5. David J. Garrett
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6. Glenn A. Wntkins

2. The Parties agree ao offer no other evidence in the proceeding other than the

Stipulated Testimony aud exhibits and this Settlement Agreement unless the additional evidence

is to support the Settlement Agreement, consists of changes comparable to that which would be

presented via an errata sheet or thmugh a witness noting a correction or clarification, consists of a

witness adopting the testimony of another if permitted by the Commission, or is responsive to

issues raised by examination of the Parties'itnesses by non-Parties, parties which are not

signatories to this Settlement Agreement, the Commission, or by late-filed testimony by non-

parties. Subsequent to the filing of this Settlement Agreement, KIU Witness Sorensen and ORS

Witness Hipp plan to file Settlement Testimony with the Commission in support ofthis Settlement

Agreement. The Parties may also submit supplemental evidence to update rate case expenses

consistent with the terms of this Settlement Agreement and the corresponding rates. The Parties

agree that nothing herein will preclude each party from advancing its respective positions in the

event that the Coinmission does not approve the Settlement Agreement in its entirety. without

exception, modification, or additional provisions.

B. SETTLEMENT TEEMS

3. As a compromise to all of the positions advanced by the Parties, the Parties agree

to the proposal set out immediately below, and this proposal is hereby adopted, accepted, and

acknowledged as the final agreeinent of the Parties.

4. Without prejudice to the position of any Party in future proceedings, the Parties

agree to accept and adopt all recommendations, adjustments, and customer protections in the

testimony and exhibits of ORS witnesses unless specifically modified by this Settlement

Agreement.
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Retur on Common K ui Revenue and C ital t ucture

5. For purposes of this Settlement Agreement, and in recognition of the mutual

compromises contained hemin, the Parties further agree that the Application, Stipulated

Testimony, and this Settlement Agreement conclusively demonstrate the following: (i) the

proposed accounting and pro forma adjustments appended to the Settlement Agreement as

Attachment A are fair and reasonable and should be adopted by the Commission for ratemaking

and reporting purposes; (ii) the rates generate a revenue increase of approximately $555,000 on an

adjusted test-year basis (iii) rates in this proceeding shall be established based on an 8.69% return

on common equity ("ROBu), KIU's actual cost of debt of 4.57%, and a capital structure that

includes 46.$1% debt and 53. l9% equity; and, (iv) the rates resulting from the Settlement

Agreement are designed to recover the revenue requirement in an equitable and reasonable

manner, am just and reasonable, and should be adopted by the Commission.

6. The Company's Application requested that the Commission set rates for the

Company according to the operating margin method. The Parties agree that for this proceeding,

KIU's rates shall be set according to the return on rate base method.

7. The parties agree to ORS's recommendations regarding rate design.

8. The Parties agree that the proposals and recommendations set forth in this

Settlement Agreement will result in a Rate Design summarized in Attachment B, which sets forth

the allocation of the revenue increase among customer classes according to ORS's rate design

recommendations,
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expenses incurred thmugh the hearing cud tc previdc ccrrcspcudiug updated rates through propos cd enters.
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9. In its Rebuttal Testimony, the Company recommended an ROE Iof 9.35%. This

Settlement Agreement provides for an ROE of 8.69%. With this Settlemertt Agreement, a

residential water customer using 11,000 gallons per month wouid see a monthly increase of

approximately $5.83, while sewer customers will not see any change to their rates; whereas based

on the Company's Application, a residential water customer using 11,000 gallons per month would

see a monthly increase of approximately $8.31, and a residential sewer customer using $ 11,000

gallons of water would see an increase of approximately $3.49.

Other Adjustments

10. The Application requested additional incremental pipeline costs related to the

construction of a secondary water line ("Secondary Pipeline Pmject") in the amount of $2.4M.

The parties agree to establish a regulatory asset with a value of $ 1,800,000 corresponding to the

allowable incremental Secondary pipeline project costs arising fmm the unforeseen failure of the

first drill attempt and KIU's efforts to induce its contractor to undertake the second drill, which

was successful and ultimately resulted in the Secondary Pipeline Project heing placed into service

for the benefit of KIU's customers (Attachment A, Adjustment 3B). The amottization period of

the regulatory asset is 30 years, and the regulatory asset will not be placed in rate base and will not

earn a return or accrue carrying costs. KIU agrees that it will not be eligible in any future

proceeding to seek recovery of any additional incremental costs relating to or arising out of the

construction of the Secondary Pipeline, including but not limited to any litigation related to or

arising out of the Secondary Pipeline Project.
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11. The Parties agree to KIU's methodology in calculating its Cash Working Capital

adjustment, which is inclusive of purchased water and bad debt (Attachment A, Adjustment 19).

The Company shall conduct a Lead-Lag study and file it with the Commission with the Company's
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application in its next rate proceeding in order to inform the determination of the Company's cash

working capital. ORS supports such study, and KIU may request recovery of the costs associated

with the study in KIU's next rate case. ORS retains the right to reviewand make recommendations

related to KIU's requests for cost recovery related to the Lead-Lag study in future base rate

proceedings

12. The Parties agree to an adjustment to remove from KIU's aflowable share of

overhead expenses 50% of the salary, benefits, and taxes for SouthWest Water Company's

("SWWC") two highest compensated executives (Attachment A, Adjustment 2G). The Parties

agree this adjustment is non-precedential.

13. The Parties agree to an adjustment to include in KIU's allowable share ofoverhead

expenses 25% of the expenses related to the SWWC Corporate Development Team (Attachment

A, Adjustment 2G). The Parties agree this adjustment is non-precedentiak ORS reserves its right

to examine and challenge the appropriateness of'corporate development, merger transaction, and

merger transition costs in any future proceedings.

14. The Parties agree to an adjustment to include for recovery the amount of rate case

expenses incurred by KIU through the hearing and that these expenses are to be amortized over

two (2) years (Attachment A, Adjustment 2H).

15. The Parties agree to use KIU*s Test Year revenues of $39,551 for Account 440080

— Fire Hydrant Service (Attachment A, Adjustment IC).

16. The Parties agree to adjustments to gross receipts tax, licensing fees, income taxes,

customer growth, cash working capital, and interest expense to reflect the terms above and a return

on equity of 8.69%.

Other Terms
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17. KIU will file its next rate case under rate ofreturn methodology and include rate of

rerum information in the application

18. KIU shall not file for a general rate case before eighteen (I 8) months fmm the date

the final order is issued in this proceeding, such that new rates will not be effective prior to twenty-

four (24) months from the date the fmal order is issued in this proceeding, except where necessary

due to unforeseen extraordinary econoinic or financial conditions which may include, but not be

limited to, changes in tax rates. Additionally, this term does not apply to filings related to pass

through charges of purchased water.

19. The Company shall submit future Annual Reports for water and sewer in

accordance with the Commission's instructions.

20. The Company shall maintain its accounting books and records in accordance with

the National Association of Regulatory Utility Commissioners Uniform System ofAccounts.

21. KIU shall maintain perfonnance bonds currently on file with the Commission in

the amounts of $350,000 for sewer operations and $350,000 for water operations in compliance

with S.C. Code Ann. tj 58-5-720.

22. The Company shall conduct a Shared Service Study using a third-party consultant

to evaluate the contract or shared services provided to KIU from SWWC, SWWC affiliates, and

the Corporate Shared Services business unit, The time period for the Shared Service Study shall

be the test year of KIU's next rate case, The objective of the Shared Service Study shall be to

detertnine if the charges incurred by KIU during that test year are reasonable and necessary. ORS

supports such study, and KIU may request recovery ofthe costs associated with the study in KIU's

next rate case. ORS retains the right to review and make recommendations related to KIU's
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requests for cost recovery related to the Shared Service Study in future base rateyroceedings. At

a minimum„ the Shared Service Study shall answer the following questions;

a Were the shared services provided by SWWC, SWWC affiliates and the Corporate

Shared Services business unit reasonable'

b. Was KIU charged the lower of cost or market value for the managerial and

professional services provided by SWWC, SWWC affiliates and the Corporate

Shared Services business unit?

c. Did the shared services provided by SWWC, SWWC affiliates and the Corporate

Shared Services business unit result in duplication ofefFort, labor or cost2

d. Are the services KIV receives from SWWC, SWWC affiliates and the Corporate

Shared Services business unit necessary?

e, What are the quantifiable benefits from the services IGU receives from SWWC,

SWWC afffiliates and the Corporate Shared Services business unit and how do they

compare to the cost?

f. Do the shared services provided by SWWC, SWWC affiliates and the Corporate

Shared Services business unit to KIU enhance KIU's operational efficiency?

g. What recommendations for improvement should be considered2

23. All parties agree to forgive outstanding discovery or data requests and issue no

additional requests, except to the extent necessary to update rate case expenses.

C. MAINING SETTLEMENT TERMS AND CONDITIONS
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24. The Parties agree that this Settlement Agreement is reasonable, is in the public

interest, and is in accordance with law and regulatory policy. This Settlement Agreement In no

way constitutes a waiver or acceptance ofthe position ofany Party in any future proceeding. This
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Settlement Agreement does not establish any precedent with respect to the issues resolved herein

and in no way precludes any Party herein from advocating an alternative position in any future

proceeding.

25. ORS is charged with the duty to represent thc public interest of South Carolina

pursuant to S.C. Code IF 58-4-10(B), which reads in part:

... 'public interest'eans the concerns of the using and consuming
public with respect to public utility services, regardless of the class
of customer and preservation of continued investment in and
maintenance of utility facilities so as to provide reliable and high
quality utility services,

ORS believes this Settlement Agreement reached among the Parties is in the public interest as

defined above,

26. The Parties agree that this Settlement Agreement must be read and construed as a

whole and to cooperate in good faith with one another in recommending to the Commission that

this Settlement Agreement be accepted and approved by the Commission in its entirety as a fair,

reasonable and full resolution of the issues described herein. The Patties agree to use reasonable

efforts before any reviewing court in the event of appeal to defend and support any Commission

order issued approving this Settlement Agreement and the terms and conditions contained herein;

however, ORS shall not utilize social media to defend a Commission order.

27. The Parties offer this Settlement Agreement to the Commission in its entirety as a

comprehensive settlement which is the product ofextensive negotiations between the parties. The

Parties ask the Commission to approve this Settlement Agreement in its entirety without exception,

modification, or additional provisions.

28. The Parties on behalf of themselves and their agents (including but not limited to

their attorneys, hired consultants, and any independent contractors) agree that they have entered
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into this Settlement Agreeinent finely and voluntarily and that none of them have been pressured

or unduly encouraged tn enter into this Settlement Agreement. All Parties agree they have had full

and adequate opportunity to consult with their counsel regarding this Settlement Agreement and

have fully availed themselves of this opportunity.

29. The Parties agree that signing this Settlement Agreement (a) will not constrain,

inhibit, iinpair, or prejudice their arguments or positions held in future or collateral proceedings;

(b) will not constitute a precedent or evidence of acceptable practice in future proceedings; and (c)

will not limit the relief, rates, recovery, or rates of return that any Party may seek or advocate for

in any future proceeding. If the Commission declines to approve this Settlement Agreement in its

entirety and without modification, then any Party may withdraw from the Settlement Agreement

without penalty or further obligation.

30. This Settlement Agreement shall be interpreted according to South Carolina law.

31. This Settlement Agreement contains the final and complete agreement of the

Parties. There sic no other terms or condiuons to which the Parties have agreed.

32. The Parties represent that the terms of this Settlement Agreement are based upon

full and accurate information known as of the date this Settlement Agreement is executed. If, after

execution, but prior to a Commission decision on the merits of this proceeding, a Party is made

aware of information that conflicts, nullifies, or is otherwise materially different than that

information upon which this Settlement Agreement is based, that Party may withdraw from the

Settlement Agreement with written notice to every other Party.

33. This Settlement Agreement shall bind and inure to the benefit of each of the

signatories hereto and their representatives, predecessors, successors, assigns, agents,

shareholders, oAicers, directors (in their individual and representative capacities), subsidiaries,
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affiliates, parent corporations, if any, joint ventures, heirs, executors, administrators, trustees, and

anom eys.

34. The above terms and conditions fully represent the agreement of the Parties hereto.

Therefore, each Party acknowledges its consent snd agreement to this Settlement Agreement, by

afFixing its signature or by authorizing its counsel to affix his or her signature to this document

where indicated below. Counseps signature represents his or ber representation that his or her

client has authorized the execution of the Settlement Agreement. Facsimile signatures and e-mail

signatures shall be as effective as original signatures to bind any Party. This document may bc

signed in counterparts, with the various signature pages combined with the body of the document

constituting an original and provable copy of this Settlement Agreement.
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Representing the South Carolina Office of Regulatory Staff

Donna L Rhaney, Esquire
South Caroliaa Office of Regulatory Staff
l 401 Main Street, Suite 900
Columbia, South Carolina 29201
Phone: 803-737-0889

803-737-0609

d~d»'

m
I

m
O

0
Z
0
3

n
I

m
O
tV
D

tn
A

to
ce
Cd

G

V)
O
0

Co
A
I

O0
O

to
CI
to

4)
hD
c

Page l3 of l5



ELEC
TR

O
N
IC
ALLY

FILED
-2022

M
arch

31
4:58

PM
-SC

PSC
-D

ocket#
2021-324-W

S
-Page

15
of35

Rep ity, Inc.

Scott Elliott, Esquire
Elliott dc Klliott, P.A.
l 508 Lady Street
Columbia, South Carolina 2920 I

Phone: 803-77l-0555
E jl: ill ejlrj jji jjj

Vincent Shebeen, Esquire
Savage, Royall 8c Shebeen, L,L.P.
I l l Church Street
Camden, SC 29020
Email: vsheheenfrruhesava clirm.com

Charles L.A. Tcrreni, Esquire
Ter reai Latv Firm, LLC
l 508 Lady Strcct
Columbia, SC 2920 l

Phone: 803-77 l-7228
Email: charles terrcni a terrcnilaw com
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Representing the Town of Kiawah Island

1501 Main Street, 5~ Floor
Columbia, SC 29201
Phone: 803-343-1270
Email; Jack.pringle@arlaw.corn
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~Descn tiou

(I) (2)

Aeeauntiag &
Per Pro Forms

(3)
Alter

Accounting di.

Pro Forms

Kiawah Island Utgity, Inc.
Docket No. 2021-324-WS

Operating Experience, Rate Base and Rate ofReturn
For the Test Year Ended December 31, 2020

Combined Operations

(4)

Settlement
Proposed

m

Attachment A
CI
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(5)
Altar m

Setthment C)
Propased

Iv?

UtiTity Opaating Rcvcnues

Opcrlitlng Bxpcllses

Depreciation aad Amortization Expenses
Amortization of Utility Pleat Acqutdtlon - Water Rights
Amonization Expenso - Otha
USEty Regulatory Assessmeat Fees
PrOpaiy Taxes
Peyron Taxes
Other Taxes and Licenses

Federal Income Taxes
Stare Income Taxes
Deferred Federal Iacome Taxes
Deferred State Income Taxes

Taml lag~nn E tenses

e Utgi 0 cretin Income oss

Gains (Losses) from Disposition of UtiTity Propeny
Add; Castomer Growth
Add: Amortizatioe ofExcess Accumulated Deferred Income Tax

t or Retura

Orl aal Cost Rata Bosn Comhiaed
Gmss Plant in Scrvicc

Accumulated Depreciation
Not Plant m Service
Contrihutians in Aid of Coastiuction (CIAC)
Accumulated Amortizatiaa of CIAC
Accumulated Deferred Incoioe Taxes
Bxecss Deferred Income Taxes (EDIT)
Mstaiais and Supplies
Prepaymmta
Cash Worldeg Capital

Total Rate Base

6,888,756
851,478
43356

0

0

487.467
69389

162,256

(490,598)

(1 02,585)
500,510

94,322

(620388) (2)
203,607 (3)
(22,294) (4)
73383 (5)
68,166 (6)
81,655 (7)

7,907 (8)
(51,845) (9)
662,013 (10)
145,546 (11)

(500,510) (12)

972,918 187,229

(44,841)
0

0

44,841 (14)
0
0

928,077 232 070

55,097,995

32,175,006

(17,368,022)
8.697,105

(992,271)
(672,744)
416,741
95,590

861,095

1,839,517 (15)

( Il
448,331

0

385,259 (17)
119,705 GB)

0

0

0

9,477,169 140,147 (I)

9,477,169 140,14'7

9,617,316

9,617,316

6.268,368
1,055,085

20,962
73.383
68,166

569,122
77396

110,411

171,415
42,961

0

0

8457,169

1,160,147

56,937412

32,623,337

(17,368,022)
9,0~64
(872,566)
{672.744)
416,741

95,590
783,546

24,088,246

555,000 (23)

555,000

0

0

0
0

3,934 (22)
0
0

1,665 (23)
109,606 (24)
27,470 (25)

0

Q

142,675

412,325

0

21,649 (26)
35,168 (27)

469.142

2 Iv?

10,172,316 $
(7

10,17?„316 D

6,26lh368
1,055,085 (ys

20,962 ~
73P83 ~
72,100

569,122 (j)
77,296

112,076
'l3

281,021

70,431

0 00
O

8,599,844

1,572,472

21,649
35,168

(0
1.629,289

0

56,937,512
D

32.623,337
(17,36S,022) g

9,082,364

(872,566)
(672,744)
416,741

95,590
783,546

Retnrn on Rate Base 4.00% 4.82%

0.31% 6.71%v 10.95%

515,300 515,3QQ
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(77

Attachment A m
O

0
2'.

O

(5)
Aner

Settlement I3
Proposed

Cs
8 I(3

hs
7,918.713

7,91 8,713 9.
hs

5.121,109

741,178

20,962 -U
21322
56.127 (

455,720
4S,6S6 O
76,965 U

192,335

48,204
0 CI
0 0

cv

1.138,935 Ct
Ivs

((3
tV

17,305

27,SI8

(O

01

tn
34,794,653

22,464,382 v0
(5,860,75»
?„887,289

(690,181)
(53Z,126)

416,741
92,362

640,139

(I) (?) (4)(3)
Alter

Accouatlng ds

Pro Forms
Accounting ds

Per Pra Fora(a
Settlement
Proposed

~Desert lion

( U, ()Utility Operating Revenues 555,0110 (2»

555,MO'1308,931 54,782 7,363,713

Pncetdnunnn~xen cn
Opersuog Expenses
Deprceistion md Amonization Expenses
Amornzatioo of Utility pleat Acquisition - Water Rights
Amortization Expense- Other
Utility Regulatory Assessment Fcm
Property Taxes
Payrog Taxes
Other Taxes snd Sdceases

Federal Income Taxes
State Income Taxes
Defcrmd Federal Income Taxes
Deferred State loco(ne Taxes

(275347) (2)
161337 (3)
(22,294) (4)
Z1,522 (5)
52,193 (6)

167,796 (7)
4,671 (8)

(20,537) (9)
4,671,891 (10)

980338 (11)
(4,681,S87) GZ)~cc

5,396,456
579,841

43,256
0

0

287,924
40385
95,837

(4,589,162)
(959,604)

4,681,887
882310

5.121,109
741,178

20362
21,522
52,193

455,720
45,656
75,300
82,729
20,734

0
0

0

0
0
0

3,934 (22)
0
0

1,665 (23)
109,606 (24)
27.470 (25)

0

0

142,675

412,325

177373

122,59»

6,637,103

726,610

6,459,730

849,201Net Uta 0 arctic Income oss

0

17,305 (26)
27.SIS (27)

Gains (Losses) from Disposition of Utgity Pmperty
Add; G(stomcr Growth
Add: Amortization ofExcess Accumulated Deferred Income Tsx

45.452 (14)
0

0

(45,452)
0
0

457,448726,61077,139or Retllru

Ori nslCmtRamBsset Water

33350,642
~(»o

1,544,011 GS)~(
769,689

0
130,008 (17)
94,684 GS)

0
0

0

(34.418) (19)

34,794,653Gross Plant in Scrvicc
Accumulated Depreciation
Net Plant ia Service
Gmtrihutions in Aid of Construction (CIAC)
Acvumuiated Amortizatioa of CIAC
Accumulated Deferred Income Taxes
Excess Dcf(ared Iucome Taxes (EDIT)
Materials snd Supplies
Prcpaymccts
Cash Working Capital

22,464,382
(5,86035»
2,887,289
(690,ig»
(532,126)
416,741

92,362
640,139

21,694,693
(5,860,75»
2,757,281

(784,865)
(532,126)
416,741
92362

674,557

18,457.892 959,963

Kiawah Island Utility, Inc.
Docket Ne. 2021-324-WS

Operating Experience, Rate Base and Rate ofReturn
For the Test Year Ended December 31, 2020

Water Operations

tura on Rate Base 435% 3.74% 6 10%

3.73% 4.23% 9.71%

415,390 415390

Page 2 sf 16
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~Dcsert tlon

(2)

Accoualing dr
Per Pro Porma

(3)
After

Accouatlng th
Pro Farms

(4)

Settlement
Proposed

Utility Oporeting Revenues

""" s—""

2,168,238 85,365 (I)

2,168,238 85,36S

2,253,603 0 (21)

2853,603

i)anmm'a~geasee
Operating Bxpcnscs
Deprecislion and Amortization Bxpeases
Amortization of UttTtty Plant Acquisidon Adjustmeats
Amornzstion Bxpense ~ Other
Utility Regutatory Assessment Peas

Property Taxes
Payrog Taxes
Other Taxes snd Licecsm
Pedcral Income Taxes
State Income Taxes
Deferred federal Incame Taxes
Dcfcrrcd State Income Taxes

1,492300
271,631

0
0

0

199,543

28,404
66,419

4,098,564
857,019

(4.181.377)
(787.988)

(345,041) (2)
42/70 (3)

0 (4)
512161 (5)
15,973 (6)

(86,141) (7)
3736 (8)

(31,308) (9)
(4,009,878) Go)

(834,792) (11)
4,181,377 (12)

787,988 (13)

I,I47vt59
313307

0

51,861

15,973

li3,402
31540
35,111
88,686
22,227

0

0

0

0

0

0

0 (22)
0

0

0 (23)
0 (24)
0 (25)
0
0

Net Otal G cretin Income ass 123,717 309,820

1,820,066

433,531

Gaias (Lasses) Born Disposition of Utgtty Property
Add: Customer Growth
Add: Amortizatioa of Bxcess Accumulated Defcrrcd Income Tax

611

0
0

(611) {14)
0
0

0

4,344 (26)
7,3SO (27)

Net o fr rn 433,537 11,694

Gri asl Cost Rate Beam Sewer
Gross Pleat in Service
Accumulated Depreciation
Net Pleat In Scrvicc
Contrihutiom in Aid of Constmctios (CIAC)
Accumulated Arnortizstioa of CIAC
Accumulatnl Deferred Income Taxes
Excess Defcnad Income Taxes (BDIT)
hdamtais and Supplies
Prepaymeats
Cash Wmhing Capital

21,841,353

10,480,313

(I I P07271)
5,939,824

(207,406)
(140,618)

0

3.228
186,538

295,506 (15)~v I
(32V58)

0
255,251 (17)
25,021 GS)

0

0

0

s»

22,142,859

10,158,955

(11,507271)
6,195,075
(182,385)
(140,618)

0

3228
143,407

h )eland U
Docket No. 2021-324-WS

Operating Experience, Rate Base and Rate of Return
For the Test Year Ended December 31, 2020

Sewer Operations

m
I

Attachmeat A Om

0Z
O
I

(6)
After I

Settlement
Proposed

63
tvd
tv)

2,253,603
In

2,253,603 9

1,147259
313,907 Oz

0
51,861

15,973

113,402 (t)
31,640 O
35,111

88,686
U)

22227
0 O
0 00

1,820,066
na

433&37
CS
tv3

I
4&
hJ

4,344
7350

445 231

U
ct

10
th

22,142,859

10,158,955
0

(11,507271)
6,195,075
(182,385)
(140,618)

0

3,228

Total Rate Base 4,670,391 0 4,670,391

Retura on Rate Base 2.61%v 9.28% 9.53%v

-11.24% 14.8O% 1532on

8% 99,910 99310

Page 3 of 16
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KIV Settlement

~Adl 8~Ad . C

3
Water

OperationsDescription

Kiawah island Utility, inc.
Docket No. 2021-324-WS

Explanation of Accounting and Pro Forma Adjustments
For she Test Year Ended December 31, 2020

$
Combined
0 erations

Attachment A

$
Sewer

Operations

III
I

m
O

0
O

I

m
O

Accountln and Pro forma Ad'u Iments

(I) Util I) ratin Revenues

Per Settlement

Per KIU

(2) (B) To remove tap-in revenue

Per Settlement

Per KIU

(C) To normalize fire hydrant rental revenues.

Per Settlement

Per KIU

(I) Total Vnli 0 cretin Revenues Ad ustmen

(A) To adjust revenue based the number of customers as ofSeptember 2021
at cmrcnt tariffed rates.

259,647

259.647

119,500)

(119 500

130,532

130432

75,750

(75 750

129,115

129,115

(43,750

43,750

IO
CD
IO

to
Cs

Oo

k)
CJI

U

I

fr)
O
U

M
O

I

CI
0
Cs

48

CD
IV

DO
4a

(3)

Total Per Senlcment

Per KIU

(A) To annualize payroll related eapeoses to reflcct known and measurable
increases in effect for 2022 based on paymll information. Allocated
between water and sewer- 59.0754 and 40.93r/o.

140,147

140,147

54,782

54,782

85,365

85,365 I

U
ln

CC3
CD

Cts

O
co
-ta

Per Settlement

Per KIU 94 492 55,816

121/84 'I 1,702 49 682

38 676

(4) (B) To increase purchased water costs to reflect increased costs charged by
St. John's Water Company.

Per Settlement

Per KIU

238,229 238,229

238 229 238229

Page 4 of 16
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KIU Settlemeat
~Ad'. Ad'.¹

$

Water
OperationsDescription

Kiawah Island Utility, Inc.
Decket No. 2021-324-WS

Explanatioa of Accounting and Pro Forms Adjustments
For the Test Year Ended December 31, 2020

$
Combined
0 erations

Attschtneuc A

$
Sewer

0 erstioas

1

m
O

0
O

1

1

ftt
O

(5) (C) To increase purchased power for Santee Cooper settlement.

Per Settlement

Per KIU

(6) 0)) To remove tap-in expenses.

Per Settlement

Per KIU

(I) To adjust accounting costs for kaown audit costs. Allocated between
water and sewer - 59 07% aad 40935u

Per Senlement

Per KIU

(P) To remove nonrecurring legal fees. Allocated between water and sewer-
59.07% and 40.93%,

Per Settlement

(9) (0) To adjust for SWWC management fees (o reflect the 3-factor overhead
allocation. Aflocatcd bctwccn water and sewer - 59.07%a and 40.93'Ys.

Per Settlemeot

Per K1U

Pcr Settlement

Per KIU

(11) 0) To remove nrmallowableexpenses.

Pcr Settlement

Per KIU

(10) (H) To amortize rate case expenses over two years. Allocated between water
and sewer - 59.07Ye and 40.93%.

27,682

27 682

(119,500)

119 500

339

339

13,423

313 423

(517 522

436.606)

(47517

16,352

16,352

75,750

(75,750

200

200

185,139

(185,139

(305,700)

(257,903

28,068

11.330

11,330

(43,750)

43,750

139

139

128,284

128,284)

211 822

(178,703)

(19 449

47 517 8,062) 19 455

10,060 (7 173) 2 887)

(3,006) 3.00 0

no
C&
IV
fO

0&

cs

M
co

no
tD
0

CO
O
0

(r)
A

I

O0
O

ah
tV
Cr
no

co
no

I

0
ct

tO
Gl

Cn

0
Go

(2) TotalO tin Kx antes Ad ustment

Total Per Settlement

Total Per KIU

Page 5 of 16

620 388 (275,347) (345,041

(559,310) (239,263 (320,047
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KIU Settlemaut
A~d'. 0~Ad . ¹

$
Water

0 erationsDescri tion

Kiawah Island Utility, fnc.
Docket No. 2021-324-WS

Explanation of Accounting and Pro Forms Adjustments
For the Test Year Ended December 31, 2020

$
Combined
Operations

Attachment A

$
Sewer

0 eranons

m
t
ITI
C7

0
A

I

m
CI

(12) (3) De reciation da Amortization Ez eases

(A) To adjust depreciation and amortization for 2021 calculated
depreciadcn, pro forms assets placed in snvice in 2021, and allocated
corporate overhead depreciation.

Per Settlement

Per KIU

(0) To adjust amortization expense for secondary water line incremental
pipeline costs regulatory asset of 31,800,000 over 30 yearn

Per Settlement

Per KIU

(3) TotalDe reciatlon daAmornzatlon Ex ense Ad ustment

Total Per Settlement

Total Per KIU

(13) (4) Amortization of Utili Plant Ae uisiiian - Water Rl hts

To tx(just for Sally amortized impact agreement

Per Settlement

Per KIU

(14) (5) Amortization E ense - Dther

143,607

236.788

101 337

158,130

60 000 60 000

203,607

236,788

161.337

158,130

22,294 (22 294)

22 294 22,294

42 270

78,658

0

0

42 270

78,658

0

0

nor0
M
ns

tn
O

no
co
ga
M
aya

U

N
O
0

(t7
A
I

O00

nc
cc
nc

Co

4x

I

0
tu

cQ
re
tV

0

To amortize knmvn and meascmbla maintenance costs incurred for
sludge rmnoval, tank painting, snd Ccvid-I 9 permnal protective
equipmeot.

Par Setdemeot 73,383 21,522 51,861

73,383 21,522 51,861

(6) till e ulato Assessment peas

(15) (A) Tc rcclass test year gross receipts tax recorded in other taxes md
licenses. Allocated between water and sewer- 59 07% and 40 93%.

Per Settlement

Per KIU
Page 6 of 16

54,372

51,748 311,568 21,180

32 118 22,254
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KIU Setuement

~Ad . SA~d. 0
$

Water
OperationsDescription

Kiawah Island UttTtty, Inc.
Docket No. 2021-324-WS

Explanation of Accounting and Pro Forms Adjustments
For the Test Year Ended December 31,2020

$

Combined
0 erations

Attachmeat A

$

Sewer
Operations

m
I

m
f)
Xl
0
Z'.

O

I

m
CI

(16)

(17) (7)

(18) (8)

(9)

09)

(8) To adjust gross receipts tax afler the accounting and pro fonnn
adjustments using a factor of .708793%.

Per Settlemcnt

Per KIU

Total Utili Re ulato AssessmeetPees Ad u tmeut

Total Per Settlement

Total Per KIU

To adjust property taxes for expected increase.

Per Settlement

Per KIU

To increase payrol! tax for paymg increase. Allocated betwnm water
and sewer -59.07% and 40.93'Ye

Per Settlement

Per KIU

(A) To remove gross receipts tax recorded in other taxes and licenses.
Allocated between water and sewer - 59.07% and 40.93'Yn

13,794 20 075

8) (5

81 655 167,796

146,926 86 789

7 907 4 671

5 559 3 284

68 166 52 193

51,740 30 563

6.281

(3

15 973

21 177

86 141

60,137

3 236

2.275

M
C&
M
M

Ds

O

M
Co
su
M
cys

0

I

O
0

C)
I

C)0n
ce

M
C&
M

crs

4u

M
I

U

ttt
co

M
M
O
co

Per Settlement 54 372 (32 118 (22854)

(20)

Per KK

(8) To adjust corporate license fee for profonna fair market value (.001) and
revenue changes (.003).

51,748 3D 68 (21,180

(9)

Per Settlement

Pcr KIU

Total Other Taxes and Licenses Ad'ustment

Total Per Settlement

Total Per KIU Page 7 of 16

2,527 11,581

4,649 2,746

(51,845) 20,53

(47,099 272122

9,054)

1,9D3

(31 308

19 277
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XIU Settlemeut

~Ad'. SAd . 0
$

Water
eratiousDes tion

Kiawah Island Utmty, Iuc.
Docket No. 2021-324-WS

Explauatiou of Accounting and Prn Forma Adjustments
For the Test Year Ended December 31, 2020

$
Combiaed
Operations

Attachment A

$
Sewer

Operations

m
ITI
O

0
Z
0
2a

I

ITI0

(21) (10) Fctt88811000ma2bgta

(21) (11) Stats Income Taxes

To adjust state income taxes on pro forms income at 5%.

Pcr Settlement

Per KIU

(22) (12) Deferred Federal Income Taxes

To rnnove deferred federal income tax expense.

Per Settlement

Per KIU

(22) (13) Deferred State Income Taxes

To rcmove dcfcned state income tax expense.

Per Seniement

Per KIU

(c& v) ~o"

To adjust federal income taxes on pro fonna income at 21%.

Pcr S crttomcat

Per KIU

662,013

621,309

145,546

135,344

(500,510

500 510)

94,322

(94,322

4,671 891

4 702 794

980,338

988 083

{4,681,887)

(4 681,887

(882,310

882 310

4.009,878)

(4 081 485)

834,792

(852 739)

4,181,377

4 181377

787 988

787 988

M
Cr
no

O

IV

sx
no
crt

0

I

O
U

C)
I

CI00

oo
Cv

co
no
du

I

IV
CJ
0
co

To rcvcrss gains / losses an disposition ofproperty.

Per Settlement

Total Per KIU

44,841

44,841

45,452

45,452

611)

611)

(15) Grass Plant In Service

To adjust gross plant in service as of 12/31/21.

Per Settlement

Per KIU Page 8 of16

1,839,517 1,544,011 295,506

4,200,881 3,828/64 372 617
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KIU Settlement
A~Ld'. ¹Ad', ¹

$
Water

OperationsDescriptiou

Kiawah Island Utility, Inc.
Docket No. 2021-324-WS

Explanation of Accountiug and Pro Forma Adjustmeats
For the Test Year Ended December 31, 2020

$

Combined
0 erations

Aitachruent A

$
Sewer

0 rations

m
I

m
O

0
2:
C)

I

U

m
CI

(16) Aecumalated De reciatian

To adjust accumulated depreciation ss of 12/31/21.

Per Senlenent

Per KIU

(17) Accumulated Amortlzsdon of CIAC

To adjust accumulated amortization ofcontributions in aid of
construction as of 12/31/21.

Per Settlenent

Per KIU

(IS) Accumulated Deferred Income Taxes

To adjust accumulated defercd income taxes.

Per Settlement

Per KIU

(19)

(1891,186)

1.023 987

385459

385 259

119,705

119,705

774,322

6603196)

130,008

130 008

94,684

94,684

616,864

(363291

255,251

255 251

25,021

25 021

I

II3
Co

M

OI

rs

bo
co
sa
M

0

I

O
0

(0
A

I

CI0

Iv
CI
tO

M

To adjust cash working capital afler accounting and pm forms
adjustments.

Per Settlement 77,549 34.418 43 131

(69 914) 29,908 (40 006

(24) (20)

To synchronize interest expense with the portion of rate base flnsaced by
debt.

Per Settlement

Per KIU

268 056

(325,084 192 027 133,057

383 613 115,557

Page 9 of 16



ELEC
TR

O
N
IC
ALLY

FILED
-2022

M
arch

31
4:58

PM
-SC

PSC
-D

ocket#
2021-324-W

S
-Page

26
of35

KIU Scnlemcnt

Add,88~Ad'. 0
$

Water
OperationsDescription

Kiawah Island Utility, Inc.
Docket No. 2021-324-WS

Explanation ofAccounting and Pro Forms Adjustments
Ror the Test Year Ended December 31, 2020

$
Corubined
Operations

Attachment A

$

Sewer
0 erations

m
I
ITI
f3

0
Z
0
)
I

l1
I

m
CI

Settlement P osed Ad ushncnt

(25) (21) Utgi 0 cretin Revenues

Ta adjust revenues to reflect the settlemet rates.

Per Settlemcnt

(26) (22) Utgl Re ulata Assemment Fees

Per Settlement

(27) (23) Other Taxes and Licenses

To increase the corporate license fee

nfl
s settlcmcnt adjustment.

Per Seotement

Ta increase gmss receipts atter settlement adjustment using a factor of
.708793%.

555 000

1.355,996

3,934

9,611

1,665

555,000

1,101,606

3,934

7.808

1,665

254,390

1,803

CI
IV
pa

tn
O

PJ
OO

PJ
cn
U

I

O
0

M
C)

I

O0
CI

IV
Cl
tO

ca
na

(28) (24) Federal Incerae Taxes

To adjust federal income taxes afler settlement adjustment using a 21%
Iax rate.

Per Setdement

Per KIU

4,068

109 606

267,792

3,305

109,606

217 553

763

50 239

I

tn
CC2

ro

Ot
O

Cata

(28) (25) State Income Taxes

Ta adjust state income taxes ager settlement adjustment using a 5% tax
rate.

Pcr Settlement

Per KIU

27,470

67,116

27,470

54,525 12 591

Page I 0 of 16
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IGU Setuemset

A~d. 8Ad'.
$

Water
OperationsDesctdptton

KIawah Island Utility, Inc.
Docket No. 2021-324-WS

Expiaaation ofAcceunting and Pro Forms Adjustments
For the Test Year Ended December 31, 2020

$
Combined
Operations

Attachraeat A

$
,Sewer
erations

III

m
O

0
O
I

I

I
ITI
CJ

(29) (26)

(30) (27)

Customer Growth

To adjust for customer growth based on the total operating income after
settlement adjustment. The customer growth factors sre 1.5194% for
watet and 1.0019% for sewer.

Per Settlement

Per KIU

Amortization of Excess Accumul ted ltrferred Income Tax

To atgust for the annual amortization ofexmss accumulated deferred
income taxes due to the Tax Cuts and Jobs Act

Per Settlement

Per KIU

21,649

28,971

17,305

24,080

35,168 27,818

35.168 27,817

4,344

4,891

7,350

7,351

I

hs
C&
IV

Iu
cs

Ixt
cn

IV

U

I

M
C3
'U
(I3
C3

I

CI0
m

Cs
M

chs
ns
ax

4
(0

Page I I of 16
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Pleat In ~

isnd cad Illlld Rights
Structutec de Impmvemenls
Wcgs
W tcc Trcetacnt
cogecd one Sewers - Gravity
Colhcdons Sewers - Penn
Pumping Equipmeat
Aqaifcr Storage & Reamay (ASR) Eqatpmeat
Moins
Macr k Meter iostsgatien
Ice Nydvabl
ogler plea 4MhccSsllc lac Dpsptlllul
OSCCFurcbaek Bqltipmcol
Trauspatsdaa Etpliplltcsl
Took, Shop, aad Gamge
B0a'plllcal - Melar
Comau imtion Equipmcat
Mhcegeneouc Equipment

impact Pace (Wala Rights)
Grow Pho I la Service - IGU

SWWC - Pkmt in Savicc Aliocadon

Total Gross Plalit lu Sr&ice

contributions lo Aid ofConltalclios (CIAC)

D~ei~raladan x~
lead d imd Righls
Structures k Improveaentc
Wells
Water Treatment
Colhctious Sew as - Gravity
ColiecthacScwca-Fomc
Ptlolp itlg Equip meat
Aquifer Storage k Ranvery (ASR) Equipmcnl
Moins
Mear k Melcr Inslagegon
Fire Hydraats
0 lhcr Plant k MisccSonsous Fqutp ment
Otgcc Flltsthlrs kDpdpulclll
Trllllcpoaaboo bqtllpmclu
Teals, SSID, told Garage

Equip ment - hfeta
Commuaicetion Bqmpmcnt
Misce0aneous Bquipmcnl

Combload Ama Waa

5,26S,2$2
16,113S09

171,381

49,619
13A49,037
2, 141,766
1,449,612
1,340,S15

10,459,792
1,718,013

284,040
1,042,889

297,538
505,602
20,994

1.050
2270
9496

1,92 ISSD
56,539,892

397.620

319.2
304.2
307.2
N/A
304
N/A

3 I ID
330.4
331.4
334.4
335.4
339.4
340.$
341.5
343.$
N/A
346.$
347.5
302.1

N/A

(17,368,022) 331.4.C

3,460252
12,717JII2

171,381
0
0
0

1,117,843
1240,015

10,459,792
1,7111,1113

284,840
91'7,292

130205
294,151

10,497
0

1.139
4,798

34S$9,779

234,874

34,794,653

(5,860,751)

0

357G93
9272
1,771

307SSI
$2.129
73,$26
31,795

242,$68
58,9$3

7SDI
62,724
17,508
61,118

Irtnn
2 I0
4M
960

3tD.2
304.2
307.2
N/A
N/A
N/A

31L2
33D.4

331.4
334.4
335.4
339.4
34D.S

341.5
343.5
NIA

346.$
347.5

0

268,399
9.272

0
0

0
46,172
31,795

242,568
58.9$3

7,301

55,196
4,758

30559
700

0
228
480

Klawab Isles6 Uli1ity, Inc.
Docket Na 2021-324-WS

Computation ofDepreciation 4 Amortization Expense
Por the Test Year Eadcd December 31, 2020

Altscbmeot 4

3$3.6
354.4
N/A
355A
360.2
361.2
3'Ilk
N/4
N/A
N/A
N/A

389.4
390.'I
391.7
393,7
394.7
396.7
397.7
N/A

I,SM.DOD

3296,097
0

49,679
13,649,037
2,141,766

331,769
0
0
0
0

125SD7
167,233
301.451

10,497
1,0$D

I,1 39
d,19S

0
21,980,113

N/4 162,746

360.2.C (I I,SD7,271)

353.6
354.4
N/A

3$$.4
360.2
361.2
371.3
N/A
N/A
N/A
NI4
3894
39D.7

391.7
393.7
394.7
396.7
397.7

0
86,894

0
1,771

307,981
52,729
27S54

0
0
0

0

7S28
12,7$0
30,$$ 9

700
210
228
4SD

asset Sacer

m
m
O

0
2:
O

C

I
m
CI
t

PO
CD

fv3

63

0

t

CD
A

()

A
t

U0
I)

qh

I

Iv2

4
0)

0
ID

tC)
(D

0

Tntsl Dcprcdadca gxpeose - KID
SWWC - Depreciation Expeme AUocotien

Telsl Depredation Erpenre

CIAC Amoaizstion Expaue

Depredation dc Amortization Expease

D spree iefion k Amortization Expease - Pcr Books

Dept echtlon*Amorlhatioa Expcnm Adjuctmeal 03A

1,287,565
92,779

1,3S0,344

995,085

Sytdyg

143,607

756581
54,805

811,104

681,178

SIII 841

ID1,331

531,104

569,150

313,907

211,637

Page 12 of 16
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A ~uttd D~f)gg
hend md Iced Rights
sancttltct A Ialprovcmcnltt
Wells
Water Treatment
Cogedions Sewers - Gravity
Cogcclions gewas -Force
Pumping Eqnipmcnt
Aquifar Enrage dc Recovery (ASR) Equipmcnt
Mchu
Melar@ hfda Instegedmt
Iqre Bydrsats
Other Plant E Mbeegeneous Eqtdpmcat
Oigce Pureiture A Equipment
Tmwparsmaa Equipmeot
Tools, Shop, and Garage
Equipment - Meta
Ccanounica6oo Equipmcat
Misccganeous Equipment
ltttpcct Fccs (Wctcr Rights)
Petal Acdtmttlstc4 Dcprsclsttdr - KID

SWWC - Accumulated Depmcietion Agocetioa

Accamulatcd Deprecistioa

Accamolsted Amorlimlioa of CIAC

Atlscbmont A

Cambiaed Adet Water

Arnot

Sewer

0

(5,496694)
(36.553)
(43,038)

(1,653,315)
(1.458,24D)

(903.918)
(520S50)

(4,686,985)
(62,573)

(194,139)
(691,661)
(253,600)
(381,059)

(2256)
(210)
(798)

(1,304)

(24,098,344)

21S,831

303.2
3042
307.2
N/A
N/A
N/A

3112
330.4
331.4
334.4
335.4
339A
340.5
341.5
343.5
N/A

346 5

3476
302.1

N/A

0
(3,262294)

(36ASS)
0
0
0

(789,899)
(520,250)

(4,686,985)
(62,S73)

(194,139)
(63125 1)

(I I 8626)
(186,880)

(1,128)

(399)
(652)

(12202,780)

127,491

353.6
354.4
N/A

355.4
3606
3612.
371.3
N/A
N/A
N/A
N/A

389A
390.7
391.7
393.7
394.7
396.7
391.7
N/A

0

(2234,700)

(43,038)
(7.653615)
(1.458240)

(114,019)
0
0
0
0

(6D,410)
(135.274)
(194,179)

(1,128)
(210)
(399)
(652)

0
(I 1,895,S64)

(12,330211

9,082364 331.4.C 2,887289 3602.C 6,195,075

Kiawab Eland Utglty, Iae.
Dochet No, 2021G24-WS

Computatlaa ofDeprcdagea dt Amortization Bspease
por ma Test Teer Ended December 31, 2010

m
m
O

0
O

C

m
O
t

?v3
t0
Iv3
lv3

Dl

0
ivJ
CO

da
IV
07
0

t

(/)
O
0I

O

O00

Pv)
I0
M

(s3
PO
dn

t

0
EI
I0
(D

Iv3
Co

0
(CI
dn
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Altscbmsnt A

Klawsb Islaed Udoty, Inc.

Docket No. 201 IQ24.WS
Cowputatian of lacwac Taxes

For the T est Fear Ended December 31, 2020

After Accoaalln & Pro Powm Ad usbaenb
5

Combined
5 5

Water Sewer

Opslalmg Rsvanttcs

Opwating Expwms

Nct Opcmdog income Bcforc Taxes
Law: Aamsliswl Inlwest Expcnsc

Taxable laconw - Slate
gmte hcome Tax %

State Income Texas

Less: Setto Incan» Taxes Pcr Books

State Incotae Tax Adjustment- Accounting and pro Forms Adjustmeat ¹II

Taxable hcome - Fcderd (Taxabh Income - Stale less Slate Income Taxes)
Fcdcnd tacoma Taxes%

Fcdctm Itncalc Tmtcll

9,617S16
~IL242 793

1,374,S23

315,300

859.223
S.IPA

42,961

102 8S

145546

816,262
11SPA

171,415

7.363,713

830,073

414,II$3

S.N'0,734

98D,33S

393S¹9
2L0%

2,253,603

544,450
999 1 D

44444tl
5.0%

22,217

857,019

(034,793)

422B13
21.0%

88,686

Less: Fcdeml Incoe» Taxes Per Books

Federal Income Tsx Adjustmcat - Accoentlag sod pro Forms Adjaciment ¹10 662,013

4.5$9 162

4,671,891

4.09 564

(4,0092I70)

After Ssttlemeat Pro seed Ad uslmcnt
8 5 $

Coamlned Wshr Sewer

)T)

ITI
A

0
Z
O
I

I

)T)
CI

I

M
Ct
MM

(7

M
Oo
Sn
hz

0

O
0

0)
O

I

CI
Ct
83

Ci

Opamtnlg Rsvotlllec

Opwatklg Expclucs
10,172,316 7,91$,713 2.253¹03

Nm Opweting hcomo Before Taxes
Lese: Annualircd htcreu Expcnsc

Tumble income - Ststo
Stet I orna Tm%

Stow income Taxes

Less State Incocu Times Ager Accountiag It pro Fores Adjustments

state I om Tax Adjurbacnt-Aocr prapasedddjustmcnl fl25

Texsbh Income - Pcdeml (Taxable fncome - Stere less Slate Income Taxes)
Puhral Incoan Taxes %

Fedcml Income Times

Lms: Fcdcml laconic Taxes AlterAccoun'ing It pto Forms Adjustmwtls

peda al Incsree Tsx Adjmtment - After props wd Atgmtmeat IO4

1,923,924

5ISB¹0

1,408,624
5.0%

70r43I

dzsdt

17,470

1,338,193

ZI.OF

281,021

171.415

1ll9,606

1,379,474

964,084
5.0%c

48,204

20,734

27,470

915,$80

21.0

192,335

02,729

109,606

544,450
99910

444S40
5.0%

22,2ZI

422,313
21.0%

88,686

81.686

t

0
O)

ISZ
Ql

M
(D
(3

(rz
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Kiawah Island Utility, Iac.
Cash Working Capital Allowance

For the Test Year Ended December 31, 2020

After Accouutin & Pro Forma Ad'ustments

Combined

Operating Expenses

Loss: Bad Debt Expense

Less: Purchased Water

6,268,368

6,268,368

12 50%

783,546

861,095

(773549)

Net Operating Expenses

Allowable Rate

Computed Cash Working Capital

Less: Cash Working Capital - Application Per Books

Cash Working Capital Adjustment 019

Attachment A

Water Sewer

5,121,109 1,147,259

5,121,109

12.50%

640,139

674,557

1,147,259

12.50%

143,407

186,538

(333(3) ~(43,(3(

iT1

ill
O

0
2.'

Tt

m
Ct

I

M
(0
M
M

tn
0
M
co

M
cn
tt

1

CI
U

tfi
CI

O
00
Gl

M
M

(3O
M

0
tu
(0
(u

0
t(o
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Description

(s)

I/8" Mdsr
3/4 Meter
I" Meter
I I/2" Meter
T'eter
3"

Mettt'"

Meter
Total Pixcd Charges

Consumption to 11,000 gds/mo.
Consumption I 1,000.50,000 gals/mo.
Co tion over 50,000 Ishno

ots oltsitmp an
Total Residential

Reveaucs
Dllferencs

5/8" Meter
3/4 Meter
I" Meter
I I/2c Mctcr
2" Meter
3" Meter
4" Meter
Total Fixed Cluuges

Can don
Total Cammerclsl
~ctJIevcaues
Dlnereaee

Per Room
Consum uoa

Attachmentil
KIAWAH ISLAND UTILITY,INC.

Settlement - Water Rate l)eg(gn

(h) (c) (6) (e)

Rcsidendal

(I) (0) (h)

34.836
5.784
4, 140

180
84

$36.65
$5&98
$91.6Z

$183,25

$293.21
$641.40

51 840.73

$ 1,276,739
S318,004
$379,307
S32,985
$24,630

$0
$0

S36.65

$54.98
$9«62

S 18325
$293.21
S641AO

$ 1 840.73

$ 1,276,739
S318,004
$379,307

$32,985
$24,630

$0

SD

$0 0.00%%d

$0 0.00%
$0 0.00'%O

D.DDYs

50 O.DD%

$0
$0

370,176
118,657

10,780

$2,031,665

$4.83 $1,787,950
$5.37 $637,188
$5.71 $61,554

$&SISASI

$2 031 665 SO 0 tXP/s

$5.36 $ 1,984,143 $ 196,193 IO.DT%%d

H.96 $707,196 5'/0.008 10.99%
$6.33 $68,237 $6 684 10.86%

$4 791 242 $21 88S 6.04'Y

Commerdal
528 $36 65
180 $54.98
168 $91.62
204 $183.25
192 $293.21
48 $641AO
24 $ 1,840.73

$ 19,351

$9,896
$ 15,392
$37383
$56,296
$30,787
544 178

55,119

$213,284

$5.71 $314,729
$528,013

$1918 SIAID

$36.65
$54.98
$91.62

$ 183.25

$293.21

$641AO

$ 1 840.73

M9,351
$9,1196

$ 15292
$37383
$56,296
$30,787
$44 178

$213,2S4

$5.71 $314 729
SSZILOI3

0.00%
0.00%
0.00%
O.OIPA

D.etP%%d

0.00%
0.00%

D.ODYs

D.00%

0.00%

$0 $0

Hotels
3,06D $14.72 $45,043 $ 14.72 S45,043 $0 0.00%
8,817 $5.71 $50,345 S5.71 $50,345 $0 0.00%

ament ctt emeat
Beeag Curreat Current Fsoposed Propos«l Percent

Determinants Rate Revcoues Rates Revenum Increase Iocresst.

m
I

m
O

0
O

7)

m
CI
t

Iv)
CZ
IvD
lv3

(7

CD

0

s

O
7)

U)
O

s

O
0
s)

CD
Iv)

IvD
Zx

To«d Retels

Dtllcrcncc

$95ASD 595AM
$95%88

$0 0.00%
$0

$0

5/8" Mder
3/4 Meter
I

c Melar
I I/2" Meter
2" Meter
3" Meter
4c Ivleter
Tetal Fixed Charges

Coasumption to 50,000 gsls/mo
Con ion over 50.000 Ishno
om nsumptmn
Total Irdgaeon Castomers

Dllfsreme

2,328
1,044
1,380

312
300
48

151,541
105,366

3rd sliest
$36.65
$54.98
$91.62

$ 183,25

$293.21
$641.40

$1,840.73

$85,3Z I

$57,399
$ 126,436

SS7,174

$$1,963
$30,787

$0
$445,080

$5.37 $845,995
$5.71 $601,640

$1,892,715

$36.65
$54.98
$91.62

$ 18325
$293,21

$641.40
$ 1,840.73

$85,321

$57%99
$126,436
$57,174
$87,963
$30,7S7

$0

30 D,0iP/s

$0 0.00'/a
$0 0.00%
$0 D.DIP%

$0 0.00%
$0 0.00/e
$0

$3,343%41 $Z50,8ZS
$2,144 620 $Z51 90S

($1,080 $1 080)

$445 0!10 $0 0 00/

$620 $992,508 $146,513 17.32%
$6.70 S705,952 $104,312 17.34%
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Attachment B
KIAWAH ISLAND UTILITY, INC.

Settlement - Water Rate Beglgn

Description

(a)

et emeu
Proposed

Rates

ett anent
Proposed
Reveaues Increase

Silting
Determinants

Current
Rate

Current
Revenues

Perceat
Increase

(b) (c) (d) (e) (f) (g) (h)

Golf Potable
Potable Water
Consumption - Potable

Total Golf - Potable
T~R
Difference

48
25,489

$187,372 $208,783 $21,411 I L43R/6

S2208 47 $21,375
$36 $36

$ 871,45 $41,830 $871.45 $41,830 $0 0.00%
$571 6145545 $6. 5 $ 16655$ $ 1411 1471$

Deep Well Water
Consum tion - Well
Total Golf - Well WaterT~
Difference

36
79,415

Golf- Wea Water
$ 1,138.80 $40,997

$0.30 $23,825
$64,821

$ 1,138.80 $40,997 $0
$0.42 $33,354 $9.530

$74,351 $9,530
$74,681 $9,860
($330) ($330)

0.006/6

40.00'/I
14.70%

2" Line
3" Line
4" Line
6" Line
8" Line
Total Fire Line
~TR
Difference

252
84

180

24
12

Private Fire
8.65 $2,180

15.83 $ 1,330
27.43 $4,937
54.87 $ 1,3] 7
96.11 $ 1,153

$1D,917

$9.17 $2,311
$ 16.78 $ 1,410
$29.08 $5,234
$58.16 $ 1,396

$ 101.88 $ 1323
$11,573
$ 11,572

$1

$ 131

$80
$297
$79
$69

$656
$655

$1

6.01%6

6.00%
6.02%
6 00'/
6.00%
6.01%

TOTAL Water Sales
~TR
Difference

Total Water Sales

$7,297,584 $7,852,891 $5556307
~7852 346 $5554 62

$545 $545

Fire Hydrant Service
fate Payment Ift Return Check Charges
Other Revenue

$39,551

$3,131
$23,447

$39,551 $0
$3,369 $238

$23,447 $0

TOTAL REVENUE
TOTAL REVENUE TARGET
DIFFERENCE

$75363,713 $7,919,258 $5555545
~7918 713 ~$555 000

$545 $545
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ATTACHMENT B
KIA%AH ISLAND UTILITY, INC.

Settiement - Sewer Rate Design

Descrlptton

Settlemcnt Setilemeat
Bggng Current Current Proposed Proposed

Deternuaeats Race Revenues Rates Revenues
Percent

Iacresse Increase
(s) (sl (c) (4)

Reddennal
(c) (s) (sl

5/8" Meter
3/4 Meter
I" Meter
I I/2" Meter
2" Meter
3" Meter
4" Mctcr
Consumption to 11,000 Sais/mo.
Consumption )1,00040,000 gets/mo.
Coasum tion over 50,000 Is/mo

34,620
5,196
3,S76

120

84

351,605

$28.00
$42. 00

$69.99
S139.98
$223.98
$489.95

$ 1,514.79
$0.74

$969,360
$218,232
$271481

$ 16,798
$18,814

$0

$0
$260,188

$0
$0

$28.00
$42.00
$69.99

$139.98
S223.98
$489.95

$1,514.79
$0.74
so.ao
$0.00

$969,360
$218,232
$271,281

$ 16,798
$18,814

$0

$0
$ 260,)88

$0
$0

$0
sp
$D

$0
50
$0
so
$0
SD

$0

o.o0%
0.00%i
D.00%

D.DP/s

0.00%
o.ao%
0,00%e

P PP%
0.00%
D.aae/s

Total Rcddeatlcl Customers
Target Revenues
Difference

$1,754,673 SI,'154,673
$1,754,673

$0

50 0.00'/s

5/8" Mctcr
3/4 Meter
I" Mctcr
I I/2" Meter
2" Meter
3" Meter
4" Meter
Consum tion

Commercial
276 $28.00
120 $42.00

84 $69.99
156 $ 139.98
ISD $223.98
48 $489.95
24 $ 1,514.79

28 043 $2.86

$7,728
$5,040
$5,879

$21,837
$40,316
S23,518
$36,355
$80303

$28.00
$42.00
$69.99

$139.98
5223.9S
$489.95

$1,514.79
$2.86

$7,728
$5,040
$5,879

$21,83'/
$40,316
$23,51 S

$36355
$80,203

$0

$0
$0

30
$0

$0

$0

$0

0.00%
o.ao%
D.aoi/s

P.00%
0 00%
o.ao%
0.00'Yo

0.00%Total Commerdel Customers
Target Revenues
Differenc

$220,876 $220,876
$220,876

$0

$0 D.opeA

pcr Room
Coucum tion

Hotels
3,060 $ 11.19 $34,241 511.19 $34341
S,817 $2.86 $25,217 $2,86 $25,217

Sa 0.pans
$0 D.DO'/

Tetc l Hotels
Target Revenoes
Dtnercnce

$59,458 $59,458
$59rtss

$0

SO O.OOs/,

Effluent Water
Consum tice

Etna eat
36 $4,648.72 $ 167,354 $4,648.72 $ 167,354

211.679 $020 $42,336 $0.20 $42 336
SO O.aas/s

$0 O.M%
Total Golf - Potable
Target Revenues
Difference

TOTAL RATE REVENUES
T AL EVEN TARGET
DIPPERENCE

Other Revenue

TOTAL REVENUE
TOTAL TARGET REVENUE
DIPERENCE

$209,690

Total Rate Revenues

$2~4i697

$8,906

$2,253,603

$209,690
$209,690

$0

$2,244,697
~2244 697

$ 8 906

$2,253,603

82 253 603

$0

0.00%

0.00%


